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Victor Davis Hanson says weakness in our economy will be translated abroad.  
... We've seen the connection between American economic crisis and world upheaval before. In the 1930s, 
the United States and its democratic allies, in the midst of financial collapse, disarmed and largely withdrew 
from foreign affairs. That isolation allowed totalitarian regimes in Germany, Italy, Japan and Russia to 
swallow their smaller neighbors and replace the rule of law with that of the jungle. World War II followed.  

During the stagflation and economic malaise of the Jimmy Carter years, the Russians invaded Afghanistan, 
the Iranians stormed our embassy in Tehran, the communists sought to spread influence in Central America 
and a holocaust raged unchecked in Cambodia.  

It was no surprise that an emboldened Iranian President Mahmoud Ahmadinejad once again last week 
called for the elimination of Israel. He's done that several times before. But rarely has he felt brazen enough 
to blame world financial problems on the Jews in general rather than on just Israelis. And he spouted his 
Hitlerian hatred in front of the United Nations General Assembly — in New York, just a few blocks away from 
the ground zero of the Wall Street meltdown. ...  

  
Debra Saunders says there's blame to go around.   
Who do I blame for this financial disaster? Let me count the villains. 

Start with President Bush and Treasury Secretary Hank Paulson. By their own actions, they have shown that 
they believe that markets have become too vulnerable under their watch.  

The Bushies have mishandled the $700 billion bailout at every juncture. They pulled a too-large number out 
of the hat, then asked Congress to write a blank check. Paulson even rejected limits on the compensation of 
the geniuses who bought bad mortgage paper with other people's money. No way was Congress going to go 
along with that scheme. 

Like many Americans, I am angry and have strong doubts as to whether the bailout is necessary. Having 
proposed it, however, Paulson probably made it necessary. If there is a 10 percent risk of an economic 
collapse without a bailout, Washington probably has to pass something.  

I blame Democrats, who pushed to give government-supported mortgage giants Fannie Mae and Freddie 
Mac more flexibility to buy dicey home loans, despite their accounting irregularities. It was Senate Banking 
Committee Democrats who blocked GOP-backed reforms of Fannie and Freddie in 2003 and 2006 - but that 
doesn't stop them from disowning any role in this fiasco now. ... 

  
David Ignatius says we don't necessarily need Congress for a rescue.  
... So the real question is how to unfreeze the credit markets. And here it's not clear that the $700 billion 
bailout is the most effective response. A better approach may be to target the specific problems that are 
squeezing lenders. 

One step in the right direction was Tuesday's announcement by the Securities and Exchange Commission 
to clarify the "mark-to-market" accounting rules that have been forcing financial institutions to take huge 
write-downs on "illiquid" paper assets for which there's no market today. 

"When an active market for a security does not exist," said the SEC clarification, companies can base their 
valuations on expected future cash flow. Many members of Congress have been urging the SEC to suspend 
the rule entirely -- and allow easier valuation standards -- thereby easing the pressure on the Treasury to 
buy up toxic securities. Accountants oppose the suspension, arguing that changing the rules now would 
further erode trust in corporate balance sheets. 



A year ago, I heard warnings about the mark-to-market rules from Joe Robert, who runs a global real estate 
investment firm called J.E. Robert Cos. He argued that these rules were forcing financiers to sell into a 
declining market and assign rock-bottom valuations to assets that, if held to maturity, might be far more 
valuable. ... 

James Taranto spots some of the cult-like aspects of The One's campaign.  
Way back in February, we noted the cultish aspect of Barack Obama's campaign, a quality that even 
creeped out as hardcore a Democrat as Time magazine's Joe Klein. Eight months later--and with Obama 
the favorite to win the presidency in a scant 34 days--we can't say we're reassured. Last month the Sophian, 
Smith College's student newspaper, published an op-ed titled " 'I Will Follow Him': Obama as My Personal 
Jesus," by Maggie Mertens: ... 
  
Paul Johnson comments for Forbes on the unscientific nature of global warming claims.  
... I wish the great philosopher Sir Karl Popper were alive to denounce the unscientific nature of global 
warming. He was a student when Albert Einstein's General Theory of Relativity was first published and then 
successfully tested. Einstein said that for his theory to be valid it would have to pass three tests. "If," Einstein 
wrote to British scientist Sir Arthur Eddington, "it were proved that this effect does not exist in nature, then 
the whole theory would have to be abandoned." 

To Popper, this was a true scientific approach. "What impressed me most," he wrote, "was Einstein's own 
clear statement that he would regard his theory as untenable if it should fail in certain tests." In contrast, 
Popper pointed out, there were pseudo-scientists, such as Karl Marx and Sigmund Freud. Marx claimed to 
be constructing a theory of scientific materialism based on scientific history and economic science. 
"Science" and "scientific" were words Marx used constantly. Far from formulating his theory with a high 
degree of scientific content and encouraging empirical testing and refutation, Marx made it vague and 
general. When evidence turned up that appeared to refute his theory, the theory was modified to 
accommodate the new evidence. It's no wonder that when communist regimes applied Marxism it proved a 
costly failure. 

Freud's theories were also nonspecific, and he, too, was willing to adjust them to take in new science. We 
now know that many of Freud's central ideas have no basis in biology. They were formulated before 
Mendel's Laws were widely known and accepted and before the chromosomal theory of inheritance, the 
recognition of inborn metabolic errors, the existence of hormones and the mechanism of nervous impulse 
were known. As the scientist Sir Peter Medawar put it, Freud's psychoanalysis is akin to mesmerism and 
phrenology; it contains isolated nuggets of truth, but the general theory as a whole is false. ... 

  
Think the only pigs are in Washington and New York? Read the ESPN story of how baseball 
scouts were shaking down prospects in the Dominican.  
LA CALETA, Dominican Republic -- Kelvin De Leon, 17 years old and a millionaire for a day, rumbles over a 
dirt road in his silver Japanese SUV and stops in front of his grandmother's house.  
He doesn't live around here anymore. Before it was torn down, the small house where he grew up -- a 
cinder-block-and-concrete box with a corrugated metal roof just down another dirt road -- was like the others 
in this town. Last year, he moved with his parents to Santo Domingo, the capital, about 30 minutes away. 
The family's new home was made possible by the $1.1 million signing bonus the New York Yankees paid De 
Leon to wear pinstripes.  
He signed a contract July 2, 2007, and everything about his life changed.  
"Imagine," De Leon says in Spanish. "I had reached another level; I was going to be a professional. I was 
about to play."  
Two years after he quit school to train with a buscon (Spanish for a "finder" and a kind of street agent), De 
Leon was sent to the Yankees' Dominican academy not far from where he grew up. But before he left, he 
had one more transaction to complete -- $100,000 of his signing bonus had to be delivered to two men: 
Carlos Rios, the Yankees' director of Latin American scouting, and Ramon Valdivia, the team's Dominican 
scouting director. ... 



 
 
 

  
Jewish World Review 
America's nervous breakdown — and the world's  
by Victor Davis Hanson  
  
Ancient thinkers from Thucydides to Cicero insisted that money was the real source of military power and 
national influence. We've been reminded of that classical wisdom these last three weeks.  

In a manner not seen since the Great Depression, Wall Street went into panic mode from too many bad 
debts. The symbolic pillars of American monetary strength for years — AIG, Goldman Sachs, Merrill Lynch, 
Shearson-Lehman and Washington Mutual — in a matter of hours either went broke, were absorbed or were 
reconstituted. Fannie Mae and Freddie Mac collapsed like the house of cards that they were.  

Even though the U.S. government rushed to restore trust, hundreds of billions of dollars in paper assets 
simply vanished. Friends and enemies abroad were unsure whether the irregular American heartbeat was a 
major coronary or a mere cardiac murmur. How strong really was the world's greatest economy? Was this 
panic the tab for years of borrowing abroad for out-of-control consumer spending? Had America finally gone 
too far enriching dictators by buying energy that it either could not or would not produce itself? Had the 
chickens of lavishing rewards on Wall Street and Washington speculators rather than Main Street producers 
finally come home to roost?  

Allies trust that the United States is the ultimate guarantor of free communication and commerce — and they 
want immediate reassurance that their old America will still be there. In contrast, opportunistic predators — 
such as rogue oil-rich regimes — suddenly sniff new openings.  

We've seen the connection between American economic crisis and world upheaval before. In the 1930s, the 
United States and its democratic allies, in the midst of financial collapse, disarmed and largely withdrew from 
foreign affairs. That isolation allowed totalitarian regimes in Germany, Italy, Japan and Russia to swallow 
their smaller neighbors and replace the rule of law with that of the jungle. World War II followed.  

During the stagflation and economic malaise of the Jimmy Carter years, the Russians invaded Afghanistan, 
the Iranians stormed our embassy in Tehran, the communists sought to spread influence in Central America 
and a holocaust raged unchecked in Cambodia.  

It was no surprise that an emboldened Iranian President Mahmoud Ahmadinejad once again last week 
called for the elimination of Israel. He's done that several times before. But rarely has he felt brazen enough 
to blame world financial problems on the Jews in general rather than on just Israelis. And he spouted his 
Hitlerian hatred in front of the United Nations General Assembly — in New York, just a few blocks away from 
the ground zero of the Wall Street meltdown.  

Flush with petrodollar cash, a cocky Iran thinks our government will be so sidetracked borrowing money for 
Wall Street that disheartened taxpayers won't care to stop Tehran from going nuclear.  

At about the same time, a Russian flotilla was off Venezuela to announce new cooperation with the loud 
anti-American Hugo Chavez and his fellow Latin American communists. The move was a poke in the eye at 
the Monroe Doctrine — and a warning that from now on the oil-rich Russians will boldly support dictatorships 
in our hemisphere as much as we encourage democratic Georgia and Ukraine in theirs. Chavez himself 
called for a revolution in the United States to replace our "capitalist" Constitution.  

The lunatics running North Korea predictably smelled blood as well. So it announced that it was reversing 
course and reprocessing fuel rods to restart its supposedly dismantled nuclear weapons program.  



Meanwhile, some shell-shocked American bankers looked to our "friend" China, which holds billions in 
American government securities, for emergency loans. But the Chinese — basking in their successful 
hosting of the Olympics, their first foray into outer space, and a massive rearmament — showed no interest 
in sending cash to reeling Wall Street firms.  

During this Wall Street arrhythmia, Islamic suicide bombers attacked the American embassy in Yemen and 
the Marriott Hotel in Islamabad, Pakistan. Suspected Islamic terrorists were caught boarding a Dutch airliner 
in Germany. And suicide bombers were busy again in Afghanistan and Iraq.  

The natural order of the world is chaos, not calm. Like it or not, for over a half-century the United States 
alone restrained nuclear bullies, kept the sea lanes free from outlaws and corralled rogue nations. America 
alone could provide that deterrence because we produced a fourth of the world's goods and services, and 
became the richest country in the history of civilization.  

But the bill for years of massive borrowing for oil, for imported consumer goods and for speculation has now 
has finally come due on Wall Street — and for the rest of us as well.  

Should that heart of American financial power in New York falter — or even appear to falter — then 
eventually the sinews of the American military will likewise slacken. And then things could get ugly — real 
fast.  

  
  
San Francisco Chronicle 
Blame to share in economic meltdown 
by Debra J. Saunders 

Who do I blame for this financial disaster? Let me count the villains. 

Start with President Bush and Treasury Secretary Hank Paulson. By their own actions, they have shown that 
they believe that markets have become too vulnerable under their watch.  

The Bushies have mishandled the $700 billion bailout at every juncture. They pulled a too-large number out 
of the hat, then asked Congress to write a blank check. Paulson even rejected limits on the compensation of 
the geniuses who bought bad mortgage paper with other people's money. No way was Congress going to go 
along with that scheme. 

Like many Americans, I am angry and have strong doubts as to whether the bailout is necessary. Having 
proposed it, however, Paulson probably made it necessary. If there is a 10 percent risk of an economic 
collapse without a bailout, Washington probably has to pass something.  

I blame Democrats, who pushed to give government-supported mortgage giants Fannie Mae and Freddie 
Mac more flexibility to buy dicey home loans, despite their accounting irregularities. It was Senate Banking 
Committee Democrats who blocked GOP-backed reforms of Fannie and Freddie in 2003 and 2006 - but that 
doesn't stop them from disowning any role in this fiasco now. 

I blame Democratic leaders for larding the Senate version of the bailout bill with what the national political 
news Web site Politico.com described as a landmark provision that would require that "insurance companies 
provide coverage for mental-health treatment - such as hospitalization - on parity with physical illnesses."  

This bill is in trouble, and the Democratic leaders decide to add $100 billion to the total tab - as well as make 
a new enemy, insurance companies. And they think Bush is dumb. 



I blame congressional Republicans for being addicted to pork-barrel projects and driving federal spending so 
high that they lost control of the House and Senate in 2006. In their greed, they forfeited their credibility.  

House Republicans didn't help themselves when they said that House Speaker Nancy Pelosi's partisan pre-
vote rant killed 10 Republican "yes" votes. They showed America that - like Pelosi and Senate Leader Harry 
Reid - their instinct was to throw the blame at the other party first, then to think about what is best for 
America. 

Oh, and you can thank Senate Republicans for a five-year, $3.3 billion rural school aid measure packed onto 
the bailout bill. Shameless. 

Pelosi and Senate Majority Leader Harry Reid have played this as poorly as Bush. Last week, they said they 
had a deal. Clearly, they don't know the meaning of the word "deal." The leadership of the party that 
believes in more government regulation cannot count votes (a simple accounting procedure) and cannot 
regulate itself.  

When she was supposed to be rallying all House members, Pelosi instead brandished her dagger, as she 
parroted that lame old line about Republicans believing in "no regulation." It is amazing how a party that 
flatters itself for its intellectual wattage can disseminate such patently false drivel with wide eyes. 

Sure, maybe two Republicans in Washington oppose most regulation. But look at the party's nominee, John 
McCain. Not only did McCain push for improved regulation of Freddie and Fannie, he also voted for the 
2002 accounting oversight measure, Sarbanes-Oxley - that was supposed to prevent another Enron - and 
authored a measure to regulate campaign spending.  

I'm a small government conservative. But I've worked for other people since I was a teenager - and that sort 
of experience leaves me with only a jaded respect for how the "free market" works. It doesn't work without 
regulation. 

Most of all, I blame the financial masterminds on Wall Street, who have justified their high salaries because 
they were supposed to be so clever - yet apparently had no idea that they were buying inflated paper.  

Although if Congress keeps larding the bailout to the point that America will need a bailout for the bailout, 
then the order of my list could change. 

  
  
Washington Post 
Who Needs Congress? 
Other Pathways Out of the Financial Crisis 
by David Ignatius 

Betting on the sagacity of Congress is risky, to say the least. So let's assume the worst and imagine that the 
$700 billion bailout doesn't pass anytime soon. What happens then? Is it true that "this sucker could go 
down," as President Bush put it last week? Or are there other pathways out of the financial crisis? 

Imagining financial life without the $700 billion rescue is a useful exercise because it helps clarify the 
baseline issues in this crisis. 

We are beginning a painful process of deleveraging our debt-addicted economy, but that's in many ways 
beneficial. Martin Wolf noted in the Financial Times that U.S. household indebtedness jumped from 50 
percent of gross domestic product in 1980 to 100 percent in 2007, while financial sector debt increased from 
21 percent of GDP to 116 percent over the same period. We have all been participants in this one, I'm 
afraid, and the appropriate, if painful, cure is to save a bit more and consume a bit less. 



The potentially crippling problem is in the short-term credit markets, where financial institutions are hoarding 
cash in an effort to ride out the crisis. They don't trust that borrowers will be able to repay loans. 

This hoarding is creating a larger credit crisis that could begin to squeeze every business that needs money 
-- from department stores financing inventory to credit card companies juggling millions of purchases every 
day. The spike in overnight lending rates is downright scary, with the measure known as LIBOR -- the cost 
for banks to lend to each other overnight in dollars -- more than doubling to 6.87 percent Tuesday from 2.57 
percent Monday. 

So the real question is how to unfreeze the credit markets. And here it's not clear that the $700 billion bailout 
is the most effective response. A better approach may be to target the specific problems that are squeezing 
lenders. 

One step in the right direction was Tuesday's announcement by the Securities and Exchange Commission 
to clarify the "mark-to-market" accounting rules that have been forcing financial institutions to take huge 
write-downs on "illiquid" paper assets for which there's no market today. 

"When an active market for a security does not exist," said the SEC clarification, companies can base their 
valuations on expected future cash flow. Many members of Congress have been urging the SEC to suspend 
the rule entirely -- and allow easier valuation standards -- thereby easing the pressure on the Treasury to 
buy up toxic securities. Accountants oppose the suspension, arguing that changing the rules now would 
further erode trust in corporate balance sheets. 

A year ago, I heard warnings about the mark-to-market rules from Joe Robert, who runs a global real estate 
investment firm called J.E. Robert Cos. He argued that these rules were forcing financiers to sell into a 
declining market and assign rock-bottom valuations to assets that, if held to maturity, might be far more 
valuable. 

Robert offers a simple example of what the mark-to-market regime has done: Imagine a street where the 
houses are all worth $1 million and each has a $500,000 mortgage. But a clause specifies that if a house's 
value declines to less than double the loan, the mortgage will go into default. Now, suppose one homeowner 
is forced to sell and has to accept a lowball offer of $600,000. Using mark-to-market rules, the lender would 
have to judge all the other homeowners technically in default, forcing them to raise additional cash or 
perhaps sell their homes. That's what has been happening in the financial world. 

Another direct fix for frozen credit markets would be a Federal Deposit Insurance Corp. program to restore 
bank capital that has disappeared in the downward market spiral. Former FDIC chairman William Isaac 
suggested last week in a Post op-ed that this could take the form of "net worth certificates" issued by the 
FDIC to troubled banks that need time to work out their problems. This approach worked well in the savings-
and-loan crisis of the late 1980s. 

"If Congress doesn't pass any bailout plan soon, that won't be the biggest problem," argues James Harmon, 
a former head of the Export-Import Bank. "The real issue is protecting the public, not whether markets go up 
or down." 

The big danger now is the migration of the crisis from Wall Street to Main Street, where the pain is only 
beginning. Washington's focus should be on keeping money flowing in the credit system -- and thereby 
limiting layoffs, shutdowns and bankruptcies. And there are many ways to do that, which don't require help 
from feckless members of Congress. 

  
 
 
 



James Taranto 
God Save Us All  
Way back in February, we noted the cultish aspect of Barack Obama's campaign, a quality that even 
creeped out as hardcore a Democrat as Time magazine's Joe Klein. Eight months later--and with Obama 
the favorite to win the presidency in a scant 34 days--we can't say we're reassured. Last month the Sophian, 
Smith College's student newspaper, published an op-ed titled " 'I Will Follow Him': Obama as My Personal 
Jesus," by Maggie Mertens: 
Then I began to realize I wasn't the only one trying to buy a WWOD bracelet and spending my weekends 
scouring CNN.com. The rock star-type love for Obama wasn't just because he was pretty and in the media. 
Others too, had seen him as a shining light, heard that mythical voice boom out over the mountaintops; 
people were wearing the t-shirt because they would rather wear something representing a politician than a 
pop star. People everywhere, young and old, were caring again. So what's the problem here? 
I've officially been saved, and soon, whether they like it or not, the rest of the country will be too. I will follow 
him, all the way to the White House, and I'll be standing there in our nation's capital in January 2009, when 
Barack Obama is inaugurated as the 44th president of the United States of America. In the name of Obama, 
Amen. 

Yikes, is she serious? It's hard to tell, as evidenced by the reader comments. This one is typical: 

Um...whoa. I hope this is a parody. If it is, brilliant. If it isn't, I just don't know what to say except that your 
conception of the appropriate place of government and politicians in our lives appears to have reverted 
2000+ years. You can agree with his policy prescriptions, as I do, but the confluence of political and 
emotional power that you brainlessly seek to hand over to Obama borders on religious fanatacism. 

Another comment comes from someone claiming--falsely, we're pretty sure--to be Little Peggy March, who 
in 1963, at age 15, recorded the gospel tune "I Will Follow Him," which turned into a chart-topping hit. 

Someone, though, has produced a YouTube video with an army of Little Peggy Marches singing hymns to 
Obama. Sample lyrics: 

We're gonna spread happiness  
We're gonna spread freedom  
Obama's gonna change it  
Obama's gonna lead 'em 
We're gonna change it  
And rearrange it  
We're gonna change the world 

Here's a terrifying thought: 30 or 40 years from now, these kids will be old enough to actually run things. 

Although then again, so will Piper Palin. 

  
  
  
Forbes 
The Nonsense of Global Warming 
by Paul Johnson 

August was one of the nastiest months I can remember: torrential rain; a hailstorm or two; cold, bitter winds; 
and mists. But we are accustomed to such weather in England. Lord Byron used to say that an English 
summer begins on July 31 and ends on Aug. 1. He called 1816 "the year without a summer." He spent it 
gazing across Lake Geneva, watching the storms, with 18-year-old Mary Shelley. The lightening flickering 



across the lake inspired her Frankenstein, the tale of the man-made monster galvanized into life by 
electricity. 

This summer's atrocious weather tempted me to tease a Green whom I know. "Well, what about your 
weather theory now?" (One of the characteristics of Greens is that they know no history.) He replied: "Yes, 
this weather is unprecedented. England has never had such an August before. It's global warming, of 
course." That's the Greens' stock response to anything weather-related. Too much sun? "Global warming." 
Too little sun? "Global warming." Drought? "Global warming." Floods? "Global warming." Freezing cold? 
"Global warming." 

I wish the great philosopher Sir Karl Popper were alive to denounce the unscientific nature of global 
warming. He was a student when Albert Einstein's General Theory of Relativity was first published and then 
successfully tested. Einstein said that for his theory to be valid it would have to pass three tests. "If," Einstein 
wrote to British scientist Sir Arthur Eddington, "it were proved that this effect does not exist in nature, then 
the whole theory would have to be abandoned." 

To Popper, this was a true scientific approach. "What impressed me most," he wrote, "was Einstein's own 
clear statement that he would regard his theory as untenable if it should fail in certain tests." In contrast, 
Popper pointed out, there were pseudo-scientists, such as Karl Marx and Sigmund Freud. Marx claimed to 
be constructing a theory of scientific materialism based on scientific history and economic science. 
"Science" and "scientific" were words Marx used constantly. Far from formulating his theory with a high 
degree of scientific content and encouraging empirical testing and refutation, Marx made it vague and 
general. When evidence turned up that appeared to refute his theory, the theory was modified to 
accommodate the new evidence. It's no wonder that when communist regimes applied Marxism it proved a 
costly failure. 

Freud's theories were also nonspecific, and he, too, was willing to adjust them to take in new science. We 
now know that many of Freud's central ideas have no basis in biology. They were formulated before 
Mendel's Laws were widely known and accepted and before the chromosomal theory of inheritance, the 
recognition of inborn metabolic errors, the existence of hormones and the mechanism of nervous impulse 
were known. As the scientist Sir Peter Medawar put it, Freud's psychoanalysis is akin to mesmerism and 
phrenology; it contains isolated nuggets of truth, but the general theory as a whole is false. 

The idea that human beings have changed and are changing the basic climate system of the Earth through 
their industrial activities and burning of fossil fuels--the essence of the Greens' theory of global warming--has 
about as much basis in science as Marxism and Freudianism. Global warming, like Marxism, is a political 
theory of actions, demanding compliance with its rules. 

Those who buy in to global warming wish to drastically curb human economic and industrial activities, 
regardless of the consequences for people, especially the poor. If the theory's conclusions are accepted and 
agreed upon, the destructive results will be felt most severely in those states that adhere to the rule of law 
and will observe restrictions most faithfully. The global warming activists' target is the U.S. If America is 
driven to accept crippling restraints on its economy it will rapidly become unable to shoulder its burdens as 
the world's sole superpower and ultimate defender of human freedoms. We shall all suffer, however, as 
progress falters and then ceases and living standards decline. 

Out of Balance 

When I'm driving to my country home in Somerset, I pass two examples of the damage Greens can cause 
when their views are accepted and applied. Thanks to heavy government subsidies, many farmers switched 
from growing food to biofuel crops--perhaps the most expensive form of energy ever devised. The result has 
been a world shortage of food, with near starvation in some places, and a rise in the cost of food for 
everyone. We're now getting wise to this ridiculous experiment; shares in biofuels have fallen, and farmers 
are switching back to their proper work. But the cost has been enormous. 



The other thing I pass is a new windmill, spinning slowly around. Windmills were the great invention of the 
early Middle Ages--man harnessing nature and using it to replace muscle power. When I was a boy more 
than 70 years ago there were still a few windmills, but nobody doubted they were on their way out. The 
thought of going back to wind power would have seemed preposterous. Nevertheless, under pressure from 
Greens this has happened. Wind power is a grotesquely expensive and inefficient form of energy, and the 
new windmills are hideous things, ruining the landscape and making an infernal noise. 

Marxism, Freudianism, global warming. These are proof--of which history offers so many examples--that 
people can be suckers on a grand scale. To their fanatical followers they are a substitute for religion. Global 
warming, in particular, is a creed, a faith, a dogma that has little to do with science. If people are in need of 
religion, why don't they just turn to the genuine article? 

  

ESPN 
MLB scouts scandal: a little off the Dominican signing bonus top 
by T.J. Quinn and Mark Fainaru-Wada  

LA CALETA, Dominican Republic -- Kelvin De Leon, 17 years old and a millionaire for a day, rumbles over a 
dirt road in his silver Japanese SUV and stops in front of his grandmother's house.  

He doesn't live around here anymore. Before it was torn down, the small house where he grew up -- a 
cinder-block-and-concrete box with a corrugated metal roof just down another dirt road -- was like the others 
in this town. Last year, he moved with his parents to Santo Domingo, the capital, about 30 minutes away. 
The family's new home was made possible by the $1.1 million signing bonus the New York Yankees paid De 
Leon to wear pinstripes.  
He signed a contract July 2, 2007, and everything about his life changed.  
"Imagine," De Leon says in Spanish. "I had reached another level; I was going to be a professional. I was 
about to play."  
Two years after he quit school to train with a buscon (Spanish for a "finder" and a kind of street agent), De 
Leon was sent to the Yankees' Dominican academy not far from where he grew up. But before he left, he 
had one more transaction to complete -- $100,000 of his signing bonus had to be delivered to two men: 
Carlos Rios, the Yankees' director of Latin American scouting, and Ramon Valdivia, the team's Dominican 
scouting director.  
  

 

Kelvin De Leon's power potential and strong arm made the outfielder worth a $1.1 million signing bonus to the 
Yankees last year. 



It seemed perfectly normal, De Leon says. What mattered was that he signed the paper and was on his way. 
He was grateful to the Yankees' scouts.  
"Everyone that was involved, or the people that I always worked with," were supposed to get some money, 
he says. "That's normal here in the Dominican Republic."  
He also gave a chunk to the buscon who worked with him and another chunk to the agent he hired after the 
buscon said he should fire his American agent. De Leon says he isn't sure how much of his signing bonus 
those two received.  
Then in June of this year, Major League Baseball employees spoke to De Leon and his teammates at their 
Dominican camp and warned them that some major league scouts had been demanding payments from 
players. It was wrong, they said.  
De Leon says they were describing exactly what had happened to him.  
"I was surprised. I said, 'How did this happen?'" De Leon says. "I was very sad because I felt like they used 
me."  
He says he spoke to MLB and Yankees officials and told them about the $100,000 payment to Rios and 
Valdivia.  
By then, MLB investigators already were looking into the two men, as well as a number of other MLB scouts 
in the United States, the Dominican Republic and Venezuela.  
The game was faced with a new twist to the corruption that had taken place for years in the Dominican. 
Major league employees were stealing money, and they were stealing it from their own clubs.  
A three-month "Outside the Lines" investigation reveals that the scandal began to unfold in February as 
pitchers and catchers were starting a new season. A White Sox prospect in the Dominican informed the club 
that a team employee had asked for part of his signing bonus, and the complaint was passed up to MLB 
offices in New York.  
Two weeks later, David Wilder, the senior director of player personnel for the White Sox, was making his 
way through customs at Miami International Airport when he was stopped. He was carrying about $40,000 in 
undeclared cash back from the Dominican. And a tale began to unravel that has shaken baseball from its 
Park Avenue offices in Manhattan to the muddy back roads of this small Caribbean nation.  
  

 

In November 2005, David Wilder, left, was on the short list to be Boston's next GM, and appeared at a press 
conference with Red Sox senior advisor Jeremy Kapstein. Now, he's out of a job. 

MLB launched a probe, and so, too, did the Federal Bureau of Investigation. High-level scouts from the 
White Sox, Yankees and Red Sox have been fired; more teams are expected to be implicated, and more 
dismissals are anticipated. The FBI probe has stretched beyond the White Sox to include inquiries into the 
actions of Washington Nationals general manager Jim Bowden and special assistant Jose Rijo. Neither has 
been charged, and both have denied any wrongdoing.  
The revelations underscore the Dominican baseball scene's reputation as a lawless Wild West landscape 
with little oversight. For years, hands have been reaching out in every direction for just a taste of wealth in a 
country mired in 15 percent unemployment and more than 40 percent poverty.  
To help their children break free and chase the American baseball dream, some parents give their older 
sons the birth certificates of their younger sons. Or they turn their boys over to a buscon who might be able 
to provide a birth certificate that takes a few years off a prospect's life. After all, if two players have the same 
abilities but one is 18 years old and the other is 16, isn't a major league team more likely to sign the 16-year-



old? And sometimes it works in reverse: There are the players who make themselves older so they can sign 
contracts before they reach the legal age of 16.  
Some buscons try to make their players bigger and stronger by giving them steroids designed for cows and 
horses. Others tell prospects they can earn a quick $5,000 by marrying a young woman and helping her 
secure a visa to the United States. At least 15 Dominican players have been permanently banned from the 
United States because of their involvement in the marriage scheme.  
"It's been going on forever," says Porfirio Vera, the national commissioner of baseball in the Dominican 
Republic, "because it's a business and the potential benefits are there. There's money to be made, and 
people always look for the easiest way to make it. As long as players are being signed, and there are kids 
who lack the right preparation or the right understanding … and besides, they need the money."  
These recent scams vary in execution, but the basic plan is the same: A major league scout inflates the 
value of a player, a team signs him, and the scout then receives a little off the top of the bonus in cash from 
the player. Players, agents, scouts and coaches in the Dominican say they've known it's been happening for 
years, always suspecting that someone in the United States was getting the money. But until the system 
began to unravel in late February, nothing was done about it.  
  

 

Buscon Eduardo Olivares says the Dominican baseball system has always had an unscrupulous element. 

Eduardo Olivares, a self-described buscon, says Dominican baseball always has had unscrupulous buscons 
and scouts who demand bribes to get a player signed. But until the last decade, signing bonuses given to 
even the top prospects rarely rose above $10,000, so there wasn't much to skim. The wholesale fraud -- 
inflating scouting reports to get more money out of the clubs -- developed when the size of the bonuses 
started to swell.  
In 2004, according to statistics provided by Major League Baseball, the average bonus to a Dominican 
player was $29,272. As of last week, the average bonus this year was $108,130. In July, the Oakland A's 
signed 16-year-old pitcher Michael Inoa to a contract with a $4.25 million signing bonus.  
"Let's just say," Olivares says in Spanish, "that dance has been going on for the past seven years."  
Major League Baseball insists that until the revelations of the past few months, it had no idea corruption in 
the Dominican had risen to this level.  
"It now appears in hindsight that everyone else in the process was aware of this happening, and the clubs 
and we were not aware of it happening," says Bob DuPuy, Major League Baseball's president and chief 
operating officer, during an interview at MLB headquarters. "We were aware of issues with regard to the 
buscons. … We were aware of the occasional fraud with regard to age or identity. We were not aware of 
financial improprieties."  



           

Nicole Noren, ESPN  

Buscones use this field in San Cristobal as a training facility for their prospects. 

Buried in Sen. George Mitchell's famous 409-page report on doping in baseball is a recommendation on 
page 287 that received little attention. "The Commissioner Should Establish a Department of Investigations," 
Mitchell wrote.  

MLB seized on the idea and formed a unit in January. In February, after receiving the tip about the White 
Sox, the department began to dig into allegations that team employees were stealing money. Four Spanish-
speaking investigators with law enforcement backgrounds were sent to Latin America -- a fifth was added 
later -- to interview scouts, buscons, players and their families in the Dominican Republic and Venezuela.  
"It's like where every time you pick up a rock and all the bugs come out," says an MLB official with 
knowledge of the investigation. "Every time we're down there, we find something."  
The first instance of skimming uncovered by both MLB and the FBI involved the Wilder allegations. Wilder 
spent seven middling seasons as a player in the minor leagues, never reaching the majors, before he left 
the field for management and player development roles. He worked with four teams before he joined the 
White Sox in 2003, and he was credited with playing a significant role in the team's 2005 World Series title 
run. Once considered a rising star in baseball's executive ranks, Wilder interviewed for several general 
manager openings, including the Red Sox in 2005. He remained with the White Sox, though, as one of GM 
Ken Williams' closest confidantes.  
"Nobody saw this coming," one White Sox source says. "Not in a million years. Kenny was crushed."  
Other White Sox officials declined comment, citing the FBI's ongoing investigation.  
According to MLB sources and a former White Sox scout, Wilder's role in financial improprieties involving the 
signing of Dominican players wasn't just a recent development.  
  



 

AP Photo 

That's Kelvin De Leon sitting front and center at the Yankees' major league training facility in the D.R., shortly 
after he signed in July 2007. 

  
"It was certainly happening for a while," says the MLB official with knowledge of the skimming probe. "With 
Wilder, it appears this has been going on for several years, and he has made hundreds of thousands of 
dollars, if not more."  
Former White Sox scout Victor Mateo, who was fired for his part in the scheme, tells "Outside the Lines" that 
Wilder directed him to overstate the talent of certain players, thus boosting their value and potential signing 
bonuses. That extra money, then, could go back to Wilder and Mateo.  
One case involved Rafi Reyes, a 17-year-old outfielder whom Mateo latched onto early. In Reyes' case, 
Mateo strayed from his role as a team scout and became Reyes' buscon.  
"I fed him. I trained him. So I came from work; it didn't matter if I was coming in from the interior of the 
country and in the afternoon," Mateo says, in Spanish. "I had to go to a park to work with this kid. So I would 
take up time that could have been used to spend with my family alongside with this kid. He became so close 
to my family that he began to say that my daughters were like his sisters."  
Reminded that such care is more typical of a buscon than a team employee, Mateo acknowledges he knew 
it was wrong. But he says, "I also thought that I could also get something out of this."  

          

ESPN 

Victor Mateo lost his job with the White Sox over the signing of Rafi Reyes and other prospects. 



However, it was Wilder, Mateo says, who got $45,000 out of the deal. In 2007, Reyes -- aided by an uncle, 
Victor Reyes, a friend of Mateo's who also acted as Rafi's buscon -- signed with the White Sox for $525,000. 
Mateo says he received a $50,000 cash "gift" from Victor Reyes after Rafi signed, but gave most of it to 
Wilder, in part because he hoped to get a promotion.  
Mateo says he never asked for the money. Victor Reyes also describes the money as a gift, although he 
says he knew Mateo could get in trouble if the gift was discovered. In the end, Mateo says he kept only 
$5,000 from the deal and lost his job, along with any chance of working for a major league club again.  
"I gave [the money] to him because, look, we're in a country of few opportunities, be it of work or things like 
that," Mateo says. "Dave Wilder is the person who gave me the opportunity of getting this job that allows me 
to support my family. I was under pressure because he was asking me for money. I preferred giving David 
my money, instead of him going directly to kids and asking for it."  

Bonus Rounds 

In the last five years, numbers provided by MLB show the average signing bonus given to 
prospects in the Dominican Republic has more than tripled. The totals for 2008 are through 
Sept. 19. 

Signing Bonus Explosion 
Year Total bonuses No. of signings Average 
2004 $12,879,700 440 $29,272 
2005 $17,196,500 398 $43,207 
2006 $22,443,500 451 $49,764 
2007 $32,559,200 509 $63,967 
2008* $34,926,000 323 $108,130
    
After MLB reported its findings to the White Sox, Wilder, Mateo and another White Sox scout, Domingo 
Toribio, were fired May 16. The team said little about the reasons, only that the men were dismissed "for 
actions in Latin America that were violations of club policy and standards."  
White Sox GM Williams, speaking before the team's game in San Francisco that night, told reporters 
"Sometimes you have to laugh to keep from crying."  
Sources say Wilder, who has not been charged with a crime, has been cooperating with the FBI's 
investigation. He did not respond to numerous interview requests from "Outside the Lines."  
The White Sox skimming case was only the beginning for MLB's investigators. On repeated and extended 
trips to the Dominican, the unit received several tips about a number of different teams. The Yankees quickly 
became a focal point.  
In June, with investigators already following leads regarding the Yankees, the club received an anonymous 
letter from the Dominican Republic. It was essentially a tip sheet, listing the names of about a half-dozen 
prospects along with their signing bonuses and money that allegedly had been skimmed by team 
employees.  
De Leon's name was on the list, but De Leon says he had no knowledge of the letter and has no idea who 
might have sent it.  
  



 

MLB president Bob DuPuy says baseball wasn't aware of the extent of the financial improprieties in the D.R. until 
recently. 

  
By mid-August, MLB investigators felt they had nailed down the case involving De Leon, and the Yankees 
fired Rios and Valdivia, the two scouting directors. Around the same time, the Red Sox quietly fired their 
Dominican scouting supervisor, Pablo Lantigua. None of the dismissed scouts could be reached for 
comment.  
One MLB source with knowledge of the probe says he expects as many as six teams and 20 employees to 
be implicated in the end. But another MLB official says those numbers might be low, reiterating that "the 
more time you spend down there, the more you uncover."  
That official also says the probe won't have the same kind of closure the Mitchell report provided. Rather, 
baseball will make ongoing efforts to tamp down the problem. Four of MLB's investigators were back in the 
Dominican last week, signaling the probe is ongoing.  
"We're probably not going to stop it, but we can put a dent in it, impact it in a big way," says the official. "But 
there is so much money to be made. I have no confidence that even if I said we were finished, we wouldn't 
be back in a year or two. People are creative."  
To Arturo Marcano and David Fidler, it all sounds familiar. Marcano, a lawyer from Venezuela now living in 
Toronto, and Fidler, a law professor at Indiana University, have spent the past decade teamed up in an effort 
to expose the exploitation of young ballplayers in Latin America.  
Their 2003 book, "Stealing Lives: The Globalization of Baseball and the Tragic Story of Alexis Quiroz," 
charges that MLB fostered a system that takes advantage of young, cheap and often desperate talent and 
pays little attention to human rights and labor standards.  
Like some scouts and buscons in the Dominican, Marcano says it has been well known for years that some 
team employees were skimming -- though perhaps no one knew it had reached all the way to the States, 
and to high-ranking executives such as Wilder. Marcano says history suggests whatever oversight MLB is 
employing now isn't likely to last.  
  

 

Outfielder Rafi Reyes, shown here with his family, turned over $50,000 of his signing bonus to David Wilder and 
Victor Mateo of the White Sox. 



  
"What is going to happen is that you get these cases that become public; there's some bad press, then 
some type of reaction from Major League Baseball. Then in three months, everything is forgotten," Marcano 
says. "I think they are reacting because they are losing money. Like in the past, you had the scout basically 
stealing the money from the signing bonus. In this case, also you have these high-ranking officials stealing 
money from the player, but then they are [also] stealing money from the team directly."  
DuPuy says there was no reason for MLB to ignore the situation. MLB has had an office in the Dominican 
since 2000, and DuPuy says commissioner Bud Selig has aggressively worked to eliminate issues such as 
age and identification fraud, visa improprieties and performance-enhancing drug use there.  
"In a developing area such as the Dominican, where there is so much poverty and where this is the ticket 
obviously to go from, in many instances, abject poverty to enormous wealth, you're going to have systemic 
challenges," DuPuy says. "We're not going to turn a blind eye to those, and we're not going to ignore them. 
We're going to do everything we can to ferret them out and to make sure that the players are treated fairly, 
and to make sure the clubs are treated fairly, and to make sure the other people who are involved in the 
system are treated fairly."  
On one thing, Marcano and DuPuy agree: The solution to some of the financial improprieties in Latin 
America is a worldwide draft covering players in the Dominican and Venezuela. Right now, the free-agent 
system with player salaries exploding and team scouts making nominal salaries is a "recipe for disaster," 
says Marcano.  
A draft, though, would limit the power yielded by buscons and scouts, in much the way the American 
amateur draft sets the market for players. DuPuy says ownership previously was against the idea of a 
worldwide draft, but has shifted its position over the past five years.  
"There's almost total unanimity from the clubs' standpoint that a worldwide draft would be a good thing," he 
says, acknowledging owners haven't always agreed on the issue.  
A worldwide draft would need to be negotiated into the Basic Agreement between owners and players. The 
union's general counsel, Michael Weiner, says the players are open to considering an international draft "if 
it's important to management."  
In the case of Kelvin De Leon, not everyone is convinced he is an unwitting victim.  
One major league source familiar with MLB's probe says De Leon told investigators his family met with Rios 
and Valdivia and reached an understanding: Kelvin would sign with the Yankees and give the men $100,000 
if they could get him $1.1 million.  
"He knew exactly what they were doing," the source says.  

 

De Leon is still hoping to recover the $100,000 he paid to the scouts who signed him with the Yankees. 

  
Yankee officials declined to comment, but one team source, speaking on the condition of anonymity, says 
the team believes De Leon made a conscious decision to give his money to someone. For that reason, they 
don't plan to give him another $100,000, even if he and his family now regret that decision.  



One MLB official says the commissioner's office still considers De Leon a victim. Even if he was complicit in 
the scam, the source says, it isn't as if a 16-year-old from a poor family can realistically be expected to resist 
the system and speak up at the risk of losing a $1.1 million contract.  
"It has been part of the culture there," says the official. "These kids just want to get signed, want to get with 
the club. They're trusting. He's a victim. These are poor, uneducated kids from families with no money. If 
they are told by scouts and the buscons this is how it works, then they do it.  
"It's not as if you have some parent from Orange County paying off an American scout, saying, 'Here's 
$20,000; sign my son.' It's nothing like that."  
De Leon says he was told that the Yankees and MLB are still looking into his case, and he hopes his 
$100,000 will be returned. The investigation hasn't affected his place in the Yankees' organization. During 
this year's Dominican Summer League, he hit .289 and led his team with nine home runs and 43 RBI. He 
also led the team in both walks and strikeouts. Next year, De Leon could play for the Yankees' Class A 
affiliate in Staten Island.  
Wherever he ends up, though, he says he carries one lesson with him:  
"You have to take care of yourself."  
ESPN producers Enrique Garduza and Nicole Noren, and Alberto Pozo contributed to this report. T.J. Quinn 
and Mark Fainaru-Wada are reporters for ESPN's Enterprise Unit. Quinn can be reached at 
tjquinn31@yahoo.com. Fainaru-Wada can be reached at markfwespn@gmail.com. 
  
  
  
Scrappleface 
Debate: Palin Plans to Be Herself, Biden Still Deciding 
by Scott Ott 

Alaska Gov. Sarah Palin plans to “just be herself” in tonight’s vice presidential debate, and Democrat 
insiders said today that rival Joe Biden is still mulling such a strategy. 

“I told Joe not to risk it,” said one unnamed DNC strategist. “It’s late in the process and we really don’t have 
time to do the research required to prep him for that kind of approach.” 

Aides also fear that Sen. Biden “might not be up to the challenge of keeping the details of his own life history 
straight.” 

If asked by debate moderator, and future best-selling Obama historian, Gwen Ifill about his education, an 
anonymous source said, “Joe might struggle to explain how he graduated in the top 50 percent of the bottom 
quarter of his law school class after earning half of a full academic scholarship based on financial need.” 

Sen. Biden, whose only political role prior to the senate was two years as a council member in New Castle 
County, Delaware, is also said to be concerned that the debate will focus on leadership — an area where his 
opponent enjoys a decided advantage. 

“If that happens,” an Obama-Biden campaign adviser said, “Joe will just have to let his hair down, pour on 
the charm and and just win the hearts of the American people.” 

  



 
  
  

 
  
  



 
  
  

 
  
  



 
 


