
 
 
July 9, 2012 
 
Mark Steyn Corner Post to make you smile.  
George Leef over at NRO’s Phi Beta Cons had a teasing link to this exciting news earlier today: 

Harvard has appointed Vanidy “Van” Bailey as the College’s first permanent director of bisexual, 
gay, lesbian, transgender, and queer student life. Bailey, the assistant director for education at 
the University of California, San Diego, will assume the new position on July 16. 

Alas, this long overdue shattering of the BGLTQ ceiling was marred by the Harvard Crimson’s 
grossly insensitive coverage: 

An earlier version of this article used the pronoun “she” to refer to Vanidy “Van” Bailey, the 
newly appointed director of bisexual, gay, lesbian, transgender, and queer student life. In fact, 
Bailey prefers not to be referred to by any gendered pronoun. 

I’ll bet Elizabeth Warren is kicking herself for not thinking of that one. 

So America is now the first nation in history in which people take on six figures of debt for the 
privilege of entrusting their education to persons with no pronouns. That seems likely to work. 

Matt Continetti with a new metaphor for the Obama occupation.  
Safe to say most Washingtonians had never heard of a “derecho” before June 29, when one of 
these speedy and destructive windstorms ploughed through the capital, leaving behind dead 
bodies and battered homes and more than a million households without power. Now the storm 
is over, and one can expect this obscure meteorological term to pass just as swiftly into 
everyday speech. Exotic, vaguely menacing, and evoking senseless, abrupt calamity, “derecho” 
is an especially apt description of America in the age of Obama. 

Like the homeowners in Fairfax County, Va., picking up felled tree branches and putting in 
insurance claims, Americans across the country are still recovering from the Obama derecho 
that struck the nation from 2009 to 2010. The damage from that whirlwind has been ugly. The 
cost has been enormous. And another one may form at any moment. 

A spectacular confluence of events swept Obama into office. Seven years of war, almost a year 
of recession, and seven weeks of financial crisis pulled down the incumbent president’s 
approval rating on Election Day 2008 to an atrocious 25 percent. Obama’s opponent was a war 
hero and a courageous statesman who nevertheless seemed rather anachronistic, not to 
mention confused at the bewildering and frightening economic situation. 

Obama, on the other hand, had a smooth and graceful and likeable character that appealed to 
America’s best hopes and dreams of racial and partisan conciliation. His running mate was a 
dolt, but a familiar one. They promised a new tone in Washington, sound economic 
management, lower health care premiums, cutting the federal deficit in half, and an end to the 
war in Iraq. This was the winning ticket, 53 percent to 46 percent. 



The economy worsened after Obama’s election. Unemployment spiked. The government took 
over the financial system, nationalized mortgage giants Fannie Mae and Freddie Mac, 
consumed AIG, drew closer to buying GM and Chrysler, and drastically expanded the monetary 
base to prevent credit from dissolving further. 

The economic and legal and political arrangements that had led to two decades of expansion 
were being re-written hastily and unthinkingly. A deluge of taxes and spending and regulations 
was let loose, with the stated aim of transforming the base of a system that had produced the 
most prosperous civilization in history. It turned out that when Obama spoke of putting America 
on “a new foundation,” he meant it. ... 

  
Toby Harnden covers the jobs report.  
... Speaking in Poland, Ohio, Obama took nearly 10 minutes before he turned to addressing jobs 
and the latest unemployment report.  

‘You know, we learned this morning that our businesses created 84,000 new jobs last month, 
and that overall means that businesses have created 4.4 million jobs over the past 28 months, 
including 500,000 new manufacturing jobs,’ he said. 

‘That's a step in the right direction.’ Repeating that the report was ‘a step in the right direction’ 
he added: ‘But we can't be satisfied, because our goal was never to just keep on working to get 
back to where we were back in 2007. 

‘I want to get back to a time when middle-class families and those working to get into the middle 
class have some basic security. That's our goal. So we've got to grow the economy even faster.’ 

Romney ripped into Obama. Speaking in Wolfeboro, New Hampshire, where he has been 
holidaying this week, he described the report as a ‘kick in the gut’ for Americans. 

‘American families are struggling. There's a lot of misery in America today, and these numbers 
understate what people are feeling and the amount of pain which is occurring in middle class 
America.’ 

Hammering his core campaign message, Romney said: ‘It doesn't have to be this way. The 
president doesn't have a plan. ... 

  
David Harsanyi says the White House doesn't want us to "read too much" into the 
unemployment numbers.  
The U.S. economy added a paltry 80,000 jobs in June, which isn’t even enough to keep up with 
population growth. Economists had expected that 90,000 or more jobs would be added, but 
private-sector job growth dropped, prolonging a trend that started early this year. 

The unemployment rate remained at 8.2 percent. This is the 41st straight month we’ve been at 8 
percent or higher. But Alan Krueger, chairman of Obama’s Council of Economic Advisers said in 
a statement that, “It is important not to read too much into any one monthly report. There are no 
quick fixes to the problems we face that were more than a decade in the making.” ... 



  
  
Michael Barone thinks the president's trip to the "rust belt" the day of the jobs report 
was a bit of bad timing.  
... he seems to have been left with little to say. No wonder he resorted to making jokes about his 
family and adding, "People've been commenting: I need to gain some weight." 

As if to compensate, he ate some grits -- a staple once you get an hour of so south of 
Washington, but not so much up north. 

But what else could he talk about? Certainly not the Environmental Protection Agency's rules 
shutting down coal-fired electric plants. Nor his decision blocking the Keystone XL oil pipeline. 

He could hail the development of fracking in the region's Marcellus shale natural gas formation 
in the region, except for the fact that regulators in his administration seem intent on shutting it 
down. 

He could repeat his calls for "investment" in education, but even if you don't regard that as a 
political payoff to the teachers unions, the dividends are going to be a long time coming in. 

And calls for investment in infrastructure may lead people to recall his chuckling admission that 
there are no shovel-ready projects, thanks to regulatory and legal roadblocks. 

The uncomfortable fact is that Obama doesn't have a convincing economic story to tell. The 
recovery summer promised for 2010 and for 2011 and again for 2012 has yet to arrive. 

Obama needs majorities in the Rust Belt counties to carry Ohio and Pennsylvania again. But 
last week's bus tour shows he's having difficulty in this historically Democratic territory. 

  
  
Ed Carson lists 10 ways the lousy jobs report is just the tip of the iceberg.  
Nonfarm payrolls rose by just 80,000 in June, slightly worse than expected and the third straight 
month of sub-100,000 job growth. The jobless rate held at 8.2%. The employment report was 
disappointing. Here are 10 reasons why the jobs market is even worse than the headline 
figures. 

1. Unemployment has topped 8% for 41 straight months. Last time above 8% - December 1983. 

2. The jobless rate actually makes the labor market look better than it actually is. The rate only 
counts people who want a job but don't have one. But the labor force participation rate was 
63.8% in June, just above near modern-era lows. (It was 66.2% in January 2008 and 67.3% in 
April 2000). Otherwise, unemployment would be around 11%. 

3. The employment-to-population ratio for those aged 25-54 dipped to 75.6% in June, down 
sharply from 80% in January 2008. Many economists left and right view the core employment 
ratio as one of the cleanest views of the labor market, because it includes those who have 
stopped looking for work while excluding the bulge in retirees and young adults in school. ...  



 
 
 

The Corner 
It's a Barnum & Bailey World . . . 
by Mark Steyn 
  
George Leef over at NRO’s Phi Beta Cons had a teasing link to this exciting news earlier today: 

Harvard has appointed Vanidy “Van” Bailey as the College’s first permanent director of bisexual, 
gay, lesbian, transgender, and queer student life. Bailey, the assistant director for education at 
the University of California, San Diego, will assume the new position on July 16. 

Alas, this long overdue shattering of the BGLTQ ceiling was marred by the Harvard Crimson’s 
grossly insensitive coverage: 

An earlier version of this article used the pronoun “she” to refer to Vanidy “Van” Bailey, the 
newly appointed director of bisexual, gay, lesbian, transgender, and queer student life. In fact, 
Bailey prefers not to be referred to by any gendered pronoun. 

I’ll bet Elizabeth Warren is kicking herself for not thinking of that one. 

So America is now the first nation in history in which people take on six figures of debt for the 
privilege of entrusting their education to persons with no pronouns. That seems likely to work. 

  
Washington Free Beacon 
The Obama Derecho 
The damage from Obama will be lasting 
by Matthew Continetti 
  

       

Safe to say most Washingtonians had never heard of a “derecho” before June 29, when one of 
these speedy and destructive windstorms ploughed through the capital, leaving behind dead 
bodies and battered homes and more than a million households without power. Now the storm 



is over, and one can expect this obscure meteorological term to pass just as swiftly into 
everyday speech. Exotic, vaguely menacing, and evoking senseless, abrupt calamity, “derecho” 
is an especially apt description of America in the age of Obama. 

Like the homeowners in Fairfax County, Va., picking up felled tree branches and putting in 
insurance claims, Americans across the country are still recovering from the Obama derecho 
that struck the nation from 2009 to 2010. The damage from that whirlwind has been ugly. The 
cost has been enormous. And another one may form at any moment. 

A spectacular confluence of events swept Obama into office. Seven years of war, almost a year 
of recession, and seven weeks of financial crisis pulled down the incumbent president’s 
approval rating on Election Day 2008 to an atrocious 25 percent. Obama’s opponent was a war 
hero and a courageous statesman who nevertheless seemed rather anachronistic, not to 
mention confused at the bewildering and frightening economic situation. 

Obama, on the other hand, had a smooth and graceful and likeable character that appealed to 
America’s best hopes and dreams of racial and partisan conciliation. His running mate was a 
dolt, but a familiar one. They promised a new tone in Washington, sound economic 
management, lower health care premiums, cutting the federal deficit in half, and an end to the 
war in Iraq. This was the winning ticket, 53 percent to 46 percent. 

The economy worsened after Obama’s election. Unemployment spiked. The government took 
over the financial system, nationalized mortgage giants Fannie Mae and Freddie Mac, 
consumed AIG, drew closer to buying GM and Chrysler, and drastically expanded the monetary 
base to prevent credit from dissolving further. 

The economic and legal and political arrangements that had led to two decades of expansion 
were being re-written hastily and unthinkingly. A deluge of taxes and spending and regulations 
was let loose, with the stated aim of transforming the base of a system that had produced the 
most prosperous civilization in history. It turned out that when Obama spoke of putting America 
on “a new foundation,” he meant it. 

       

Unemployment was at 7.8 percent when Obama became president. It would rise to 10 percent 
in October 2009 and would not fall below 8 percent in over 30 months. Long-term 
unemployment became endemic. Participation in the work force fell to lows not seen in decades. 
Foreclosures mounted. Mortgages sank underwater. Obama’s response was to maintain the 
policies of the Paulson-Geithner-Bernanke troika: bail out financials and autos while engaging in 
massive fiscal and monetary stimulus, and hope for the best. Publicize every “green shoot.” 
Say, “Welcome to the recovery.” 



The change in governing style that the president had promised never seemed to materialize. 
Relations with the domestic opposition was an area in which the administration seemed eager to 
adopt a “with us or against us” mentality. The White House targeted dissenting individuals and 
organizations for public rebuke and media-enforced shame: Rush Limbaugh, Dick Cheney, Fox 
News Channel, the Chamber of Commerce, Charles and David Koch, Paul Ryan, Sheldon 
Adelson. The list grows with each day. 

Even as Obama said he would listen to the Republicans, he let archliberals Nancy Pelosi, Henry 
Waxman, and David Obey write the stimulus bill, ironically called “the Recovery Act.” They 
larded this legislation with handouts to public sector unions, the social services lobby, and green 
energy companies managed by Democratic contributors. They included tax rebates that history 
had shown to be ineffective at stimulating demand, and emergency aid to states that would 
delay but not resolve the governors’ budget issues. The cost: $862 billion. Read the papers, and 
then try to say the stimulus “worked” while keeping a straight face. 

It was with glassy-eyed seriousness that the president and his allies in Congress turned from 
the economic crisis to the ambitious spending and regulatory agenda that they had waited years 
to enact. Having passed the stimulus, Pelosi, Waxman, and Ed Markey brought to the floor of 
the House a monstrosity of an energy bill that would have imposed a cap-and-trade system of 
carbon regulation on the nation in the middle of the worst economy since the Great Depression. 
It cleared the House by seven votes before coal-state Democrats and Republicans in the 
Senate spared us, in this instance, from the greens. 

Then in July 2009 Congress authorized Obama’s first budget of $3.4 trillion, hilariously titled “A 
New Era of Responsibility.” Like all of the president’s budgets, this one was easy to summarize: 
Taxes and spending and debt went up. 

Obama and Congress carefully designed their “crown jewel,” a health care overhaul that 
mandates insurance coverage for every American while turning health insurers into quasi-public 
utilities, raising taxes, and establishing manifold regulatory boards and bodies that will encroach 
ever more on institutional and personal liberties. The months spent debating Obamacare 
revealed the character of this president in an unforgettable way. He pushed for the legislation 
despite its unpopularity, despite his party losing elections in Virginia and New Jersey and 
Massachusetts, despite public protests and marches and threats to challenge the law’s 
constitutionality. What could be seen in these glimpses of the real Obama was a single-
mindedness of intent. Obamacare became law in March 2010. 

The final surge was the Dodd-Frank “Wall Street Reform and Consumer Protection Act,” which 
required more than 2,300 pages to delegate authority to new or established regulatory bodies 
that will issue more than 400 rulings on every sort of financial transaction. The president signed 
it into law in July 2010. The most obscure and arcane piece of legislation passed during the 
Obama derecho, Dodd-Frank may also come to be seen as the most harmful. It enshrines the 
Too Big To Fail bailout model that led to excessive leverage and risk-taking, and incentivizes 
consolidation in a banking sector already beset by cronyism and insider relationships between 
Wall Street and Washington. 

This is the legislative horror-show that birthed the Xenomorph-like Consumer Financial 
Protection Bureau, an already politicized agency that is shielded from democratic accountability 
even as it runs amok in credit markets. The regulatory capture and other perverse 
consequences of Dodd-Frank will become clear only in hindsight. However, we already do know 



that it did nothing to reform Fannie and Freddie or housing in general, and that it won’t prevent 
the next financial crisis, which may soon be on us. 

The clouds finally broke in November 2010 when Republicans had their best electoral 
performance in decades, and took the House of Representatives while gaining seats in the 
Senate and in governors’ mansions and in statehouses. The worst seemed to be over. Obama 
was forced to maintain the tax rates that have been operative since 2001. The congressional 
Republicans have checked his additional plans. 

The economy still suffers, however. The legacy of the derecho years remains. We will be picking 
up after Obama’s debt and regulations and taxes for a long time to come. Even the current 
respite may turn out to be brief, for there are dark clouds on the horizon. Massive tax hikes on 
all levels of income, combined with crippling defense cuts, are set to take place on January 1, 
2013. The health care mandate goes into effect the next year. The wind is picking up, and one 
can feel the first drops of rain. My advice: Take shelter. 

  
  
Daily Mail, UK 
'A kick in the gut': Romney slams Obama for sluggish employment figures after 
as President insists June's 80,000 new jobs are a 'step in the right direction' 
by Toby Harnden 
 

President Barack Obama has hailed a jobs report that revealed that unemployment remained at 
8.2 per cent, the third consecutive month of weak employment growth, and triggered a plunge in 
stocks as a ‘step in the right direction’. 

US Labour Department statistics for June showed that just 80,000 jobs were added to the 
economy in June, 10,000 below the already pessimistic consensus among economists and just 
3,000 more than the paltry 77,000 in May that sent unemployment back up to 8.2 per cent. 

Unemployment has now been at 8 per cent or higher for 41 months, the longest period of such 
levels since the Great Depression.   

The US gained just 225,000 jobs in the past three months, fewer than in January alone and the 
weakest quarter of job growth for two years. If 2.5 million people who have given up searching 
for work had not been removed by statisticians, unemployment would be 14.9 per cent. 

An average of just 75,000 jobs per month were been added to the US economy in the second 
quarter of the year, compared to 226,000 a month in the first quarter. 

June saw unemployment rise to 14.4 per cent for black Americans and remain at 11 per cent for 
Hispanics.  780,000 more women are unemployed compared to the number when Obama took 
office in January 2009. 

Obama and the White House, however, tried to put a positive spin on what was almost 
universally greeted as dismal news. 



Alan Krueger, chairman of Obama's Council of Economic Advisers, said that the ‘economy is 
continuing to heal’, that there were ‘no quick fixes’ and it was ‘important not to read too much 
into any one monthly report’. 

In a veiled reference to President George W. Bush, who left office three years and eight months 
ago, Krueger said that ‘the problems we face’ were ‘more than a decade in the making’. 

The campaign of Mitt Romney, the presumptive Republican nominee, immediately released 30 
examples from the White House website of Obama’s staff saying people should ‘not read too 
much’ into particular monthly job reports. 

Speaking in Poland, Ohio, Obama took nearly 10 minutes before he turned to addressing jobs 
and the latest unemployment report.  

‘You know, we learned this morning that our businesses created 84,000 new jobs last month, 
and that overall means that businesses have created 4.4 million jobs over the past 28 months, 
including 500,000 new manufacturing jobs,’ he said. 

‘That's a step in the right direction.’ Repeating that the report was ‘a step in the right direction’ 
he added: ‘But we can't be satisfied, because our goal was never to just keep on working to get 
back to where we were back in 2007. 

‘I want to get back to a time when middle-class families and those working to get into the middle 
class have some basic security. That's our goal. So we've got to grow the economy even faster.’ 

Romney ripped into Obama. Speaking in Wolfeboro, New Hampshire, where he has been 
holidaying this week, he described the report as a ‘kick in the gut’ for Americans. 

‘American families are struggling. There's a lot of misery in America today, and these numbers 
understate what people are feeling and the amount of pain which is occurring in middle class 
America.’ 

Hammering his core campaign message, Romney said: ‘It doesn't have to be this way. The 
president doesn't have a plan. He hasn't proposed any new ideas to get the economy going. 
Just the same old ideas of the past that have failed. ‘ 

Romney vowed to ‘get America working again and create good jobs, both near term and long 
term’ if elected in November.  The highest corporate tax rates in the world do not create jobs. 
Highest regulatory burdens in our nation's history - those do not create jobs.  

‘Trade policies that have not opened up new markets for American goods, particularly in Latin 
America, those don't create new jobs. Failing to effectively crack down on China for cheating 
and stealing American jobs, that has not helped. 

"The president's policies have not gotten America working again, and the president's going to 
have to stand up and take responsibility for it.’ 

  
  



Human Events 
White House: Don’t “read too much” into unemployment numbers 
by David Harsanyi 
  

   

The U.S. economy added a paltry 80,000 jobs in June, which isn’t even enough to keep up with 
population growth. Economists had expected that 90,000 or more jobs would be added, but 
private-sector job growth dropped, prolonging a trend that started early this year. 

The unemployment rate remained at 8.2 percent. This is the 41st straight month we’ve been at 8 
percent or higher. But Alan Krueger, chairman of Obama’s Council of Economic Advisers said in 
a statement that, “It is important not to read too much into any one monthly report. There are no 
quick fixes to the problems we face that were more than a decade in the making.” 

He does have a point, the official employment number doesn’t tell the full story, as James 
Pethokoukis of AEI points out: 

– If the size of the U.S. labor force as a share of the total population was the same as it 
was when Barack Obama took office—65.7% then vs. 63.8% today—the U-3 
unemployment rate would be 10.9%. Even if you take into account that the LFP should be 
declining as America ages, the unemployment rate would be 10.5%. 

Approximately one-third of positions created in June were temporary service jobs. There 
were 821,000 discouraged workers in June.  The unemployment rate for whites and Latinos 
stayed the same. Unemployment for black Americans rose to to 14.4 percent. 

Fears of a serious slowdown in an already tepid recovery are real: In April, May and June the 
economy created 75,000 new jobs, while there were 226,000 new jobs  created on average in 
January, February and March.  This week we also learned that corporate profits declined last 
quarter, the first decline since the fourth quarter of 2008. Also, manufacturing shrank in June for 
the first time in nearly three years. 

But don’t read too much into numbers. 



  
  
Washington Examiner 
With little to say, Obama eats grits in Rust Belt 
by Michael Barone 

"A step in the right direction." That's what Barack Obama said in Poland, Ohio, about Friday's 
Bureau of Labor Statistics unemployment report, which showed only 80,000 net new jobs and 
unemployment remaining at 8.2 percent. 

The thought will occur to many, not all of them Obama detractors, that this was at best a baby 
step. It's not enough to keep up with population growth, much less to restore the low 
unemployment rates of most of the 1990s and 2000s. 

Another thought will occur to professional amateur political strategists: Why did the president's 
campaign schedule a two-day bus tour of northern Ohio and western Pennsylvania to coincide 
with the day the unemployment numbers were announced? 

Sure, Ohio and Pennsylvania are important states politically. They have 18 and 20 electoral 
votes, respectively, and Obama carried them in 2008 with 51 and 54 percent of the votes. And 
current polling shows Obama with only 46 percent in Ohio and 47 percent in Pennsylvania when 
paired against Mitt Romney. 

Obama's bus tour was aimed at the historically Democratic Rust Belt territory. Since the United 
Steelworkers, United Auto Workers and United Rubber Workers organized the steel, auto and 
rubber factories in Pittsburgh, Cleveland, Akron, Youngstown and Toledo, this has been prime 
Democratic territory. 

Even in 1984, when Ronald Reagan was winning a 59 to 40 percent landslide, this Rust Belt -- 
19 counties in northern and eastern Ohio and 14 counties in western Pennsylvania -- voted 52 
to 47 percent for Walter Mondale. It was 12 points more Democratic than the national average. 

If these 33 counties had been a single state, they would have cast 19 electoral votes for 
Mondale, more than doubling the 13 he won from his native Minnesota and the District of 
Columbia. 

In the 1980s, the Rust Belt was still smarting from factory closings and heavy job losses in the 
recession of the late 1970s. Most of those lost union-wage jobs never came back, and angry 
laid-off factory workers and their families were unpersuaded by the Reagan campaign's claim 
that it was "morning in America." 

In the years since, the economy of the Rust Belt has changed. The biggest employers in 
Cleveland and Pittsburgh these days are not steel mills but hospital complexes. 

There has been considerable outmigration of young people, and from 1980 to 2010, the 
population of these 33 counties declined by 7 percent while the national population increased by 
36 percent. If they were a single state, they would have 14 electoral votes, down from 19 three 
decades ago. 



The aging electorate of the Rust Belt remains Democratic, and these counties voted 56 to 42 
percent for Barack Obama. But that means that they were only 3 percent more Democratic than 
the national average. 

The polling data suggest Obama is not running as strong in the Rust Belt counties this year. The 
bus tour was undoubtedly aimed at pushing his numbers up. 

But he seems to have been left with little to say. No wonder he resorted to making jokes about 
his family and adding, "People've been commenting: I need to gain some weight." 

As if to compensate, he ate some grits -- a staple once you get an hour of so south of 
Washington, but not so much up north. 

But what else could he talk about? Certainly not the Environmental Protection Agency's rules 
shutting down coal-fired electric plants. Nor his decision blocking the Keystone XL oil pipeline. 

He could hail the development of fracking in the region's Marcellus shale natural gas formation 
in the region, except for the fact that regulators in his administration seem intent on shutting it 
down. 

He could repeat his calls for "investment" in education, but even if you don't regard that as a 
political payoff to the teachers unions, the dividends are going to be a long time coming in. 

And calls for investment in infrastructure may lead people to recall his chuckling admission that 
there are no shovel-ready projects, thanks to regulatory and legal roadblocks. 

The uncomfortable fact is that Obama doesn't have a convincing economic story to tell. The 
recovery summer promised for 2010 and for 2011 and again for 2012 has yet to arrive. 

Obama needs majorities in the Rust Belt counties to carry Ohio and Pennsylvania again. But 
last week's bus tour shows he's having difficulty in this historically Democratic territory. 

  
  
Investors.com 
10 reasons why jobs market even worse than weak June employment report  
by Ed Carson 

Nonfarm payrolls rose by just 80,000 in June, slightly worse than expected and the third straight 
month of sub-100,000 job growth. The jobless rate held at 8.2%. The employment report was 
disappointing. Here are 10 reasons why the jobs market is even worse than the headline 
figures. 

1. Unemployment has topped 8% for 41 straight months. Last time above 8% - December 1983. 

2. The jobless rate actually makes the labor market look better than it actually is. The rate only 
counts people who want a job but don't have one. But the labor force participation rate was 
63.8% in June, just above near modern-era lows. (It was 66.2% in January 2008 and 67.3% in 
April 2000). Otherwise, unemployment would be around 11%. 



3. The employment-to-population ratio for those aged 25-54 dipped to 75.6% in June, down 
sharply from 80% in January 2008. Many economists left and right view the core employment 
ratio as one of the cleanest views of the labor market, because it includes those who have 
stopped looking for work while excluding the bulge in retirees and young adults in school.  

4. Chronic unemployment. The average length of unemployment rose to 39.9 weeks in June, 
close to recent peak. It was 17.4 weeks at the January 2008 peak and 23.9 weeks in June 2009, 
when the recession officially ended. Long-term joblessness is particularly bad because skills 
erode or become obsolete, leading to permanent losses in income. 

5. The U.S. added 225,000 jobs in the second quarter vs. 677,000 in Q1. That was the smallest 
quarterly gain since Q1 2010 — excluding the Q3 2010 post-Census decline. June's gain of 
80,000 is not enough to absorb new workers to prevent the unemployment rate from rising over 
the long term. 

6. Nonfarm payrolls are down 4.935 million, or 3.6%, below their January 2008 peak. 

7. This is already the longest jobs recession since the Great Depression at 53 months. Payrolls 
aren't on track to reach the old highs until June 2015, assuming the sluggish economic 
expansion lasts that long. 

8. Private sector "doing fine"? Private-sector employment still down 3.9%, or 4.502 million. 
Government jobs overall are down 1.9%, with federal jobs (ex post office) up 10.7%. 

9. Entrepreneurial activity fading. The number of startup firms has crashed from pre-recession 
highs, still near levels previously seen in the early 1980s, when the number of establishments 
was far lower. Establishments less than a year old, including those belonging to the same firm, 
totaled 556,553 in 2010, according to the latest Commerce Department data. That's down 26% 
from the peak of 747,278 in 2006. Meanwhile, the number of employees at startups has 
plunged, with a greater share of new firms with no employees — one-man shops. Very small 
startups are less likely to invest or to grow, a bad sign for future hiring. 

10. Gross hiring. The monthly payrolls report refers to net job gains — hiring minus the number 
of people who were laid off or quit. Layoffs are near decade lows. Actual gross hiring fell to 
4.175 million in April, the most recent month in Labor's JOLTS survey. That's the lowest since 
last July. Weak gross hiring reflects companies remaining cautious. It also makes it harder for 
the unemployed to find work, which is probably one reason why unemployment duration is so 
high. 

  



 

 
  



 
  

 
 


